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Travel Food Services Limited — SUBSCRIBE

Investment Thesis ‘ IPO Details

e Travel Food Services IPO is a bookbuilding of Rs.2,000.00 crores. The issue is Issue Open Date 07 July 2025
entirely an offer for sale of 1.82 crore shares. The company will not receive
any proceeds from the Offer and all the Offer Proceeds will be received by | Issue Close Date 09 July 2025
the Promoter Selling Shareholder

e Travel Food Services Limited (TFSL) is India’s largest operator in the fast-
growing airport Travel QSR and Lounge segments, with a market share of Issue Size* Rs. 20,000 Mn
26% in airport QSRs and 45% in private lounges (including JVs/associates),
as per CRISIL FY25. As of March 31, 2025, it operates 442 QSR outlets and 37
lounges across 18 airports in India, Malaysia, and Hong Kong. Its F&B portfolio Market Lot 13 Shares
includes 127 partner and in house brands, such as KFC, Pizza Hut, Jamie
Oliver's Pizzeria, Hatti Kaapi, and Adyar Ananda Bhavan, offering both
diversification and scalability. TFSL has a strong strategic presence in 13 of | Face Value (Rs.) Rs. 1/-
India’s 15 busiest airports, covering ~74% of total passenger traffic, supported
by long-standing relationships with key airport operators like GMR and

Adani.
e From FY22 to FY25, the company delivered consistent financial growth with ‘ Key Details

Price Band (Rs.) Rs.1045 - Rs. 1100

Issue Size (Shares) 1,81,81,818

Listing Exchanges BSE and NSE

* At highest price band

total income rising from Rs.1,103.58 crore to Rs.1,762.71 crore, and PAT growing Fresh Issue* NA
from Rs.251.30 crore to Rs.379.66 crore. PAT margins (20-22%), RoCE (46-

53%), average EPS (Rs.24.16), and average RoNW (34.60%) reflect robust | IssueType Book Building
profitability. With a 93.94% contract retention rate, TFSL has built a high- Book Running Lead Kotak Mahindra Capital
entrybarrier business operating in complex airport environments. It is backed Manager Company Limited.
by SSP Group (a global FTSE 250-listed travel F&B player) and India’s K QIB: 49.89%
Hospitality (Kapur family), ensuring strong governance, global synergies, | jesue structure Non Institutional: 14.97%

Retail: 34.92%
Employee: 0.22%

and deep industry knowledge.

Financials SR SRy
Issue Listing Date 14 July 2025
Particular (Rs./Cr.) * At highest price band
Revenue 1067.15 1396.32 1687.73
EBITDA 458.05 549.99 676.34
EBITDA Margin (%) 40% 39% 43%
PAT 251.29 298.12 379.65
EPS (Rs.) 27.58 21.85 18.52
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Graphs & Charts

Key Business Highlights Figure 1: Employee expense by revenue

e Incorporated in 2007, Travel Food Services Limited is an Indian airport travel
quick service restaurant (“Travel QSR”) and lounge (“Lounge”). The 16% 16% 16%
company's F&B brand portfolio, comprising 117 partner and in-house brands,
is in the operation of 397 Travel QSRs across India and Malaysia, as of June

16%

30, 2024. 15%
e Travel QSR business comprises a range of curated food and beverage 14%
("F&B") concepts across cuisines, brands and formats, which have been 15%

adapted to cater to customers’ demands for speed and convenience within
travel environments.
e Travel Food Business Limited's lounge business comprises designated areas 14%
within airport terminals, accessible primarily by first and business-class FY2023 FY2024 FY2025
passengers, members of airline loyalty programmes, select credit card and
debit card holders and members of other loyalty programmes.
e The company's Travel QSR and Lounge businesses are present in 14 airports 40 37
in India and three airports in Malaysia, as of June 30, 2024. Such airports

14%

35

include the Delhi Airport, Mumbai Airport, Bengaluru Airport, Hyderabad 30 30
Airport, Kolkata Airport, and Chennai Airport. 55 25
e Asof June 30, 2024, Travel Food Services were present in the Delhi airport for 20
14 years, the Mumbai airport for 15 years, the Bengaluru airport for 5 years 15
and the Chennai airport for 11 years. 10
Valuation
FY2023 FY2024 FY2025

e Travel Food Services Ltd. has created a significant competitive moat in the
irport-centri R and loun in rt | | partnershi .
airport-centric QS. and lou 9e business, suppo e,d bygo.ba partnersnips, Figure 3: Number of travel QSR outlets
strong brand equity, and a wide network across high-traffic travel hubs. Its
unique airport-focused model benefits from long-term contracts, 500 442
operational complexity, and regulatory barriers that deter new entrants.

From a valuation standpoint, the IPO is priced at a P/E of 39.88x (FY25 400 369
earnings). Given its strong growth trajectory, first-mover advantage, and 200 282
resilient business model in a niche, high-growth segment, we recommend a
SUBSCRIBE rating for both listing gains and long-term investment. 200
. 1
Risk & Concern o0
e Revenue from the company’s Travel QSRs and Lounges situated in airports 0
contributed 95.55%, 95.88% and 95.77% of their revenue from operations for FY2023 FY2024 FY2025

Fiscals 2025, 2024 and 2023, respectively. They are highly dependent on
their concession agreements for their business operations and inability to  SULALCEAUEERUER LGy e e iR 1
renew existing concession agreements or any adverse changes in the
terms therein, early termination, or any inability to obtain new concessions

. . . 1600
could adversely affect their business and results of operations. 1400 1396
e The Travel QSRs and Lounges at the top 5 airports contributed 85.94%,
1067

1800 1687

88.36% and 90.29% of their revenue from operations for Fiscals 2025, 2024 1200
and 2023, respectively. Termination of their concession agreements in 1000
relation to or a decrease in passenger traffic in such airports could have a 800

significant impact on their revenue. 600
400

200

FY2023 FY2024 FY2025
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Disclosure: M/s. Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject to
companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and objectivity in making
any recommendations. The Analysts engaged in preparation of this Report or his/her relative: - (a) do not have any financial interests in the
subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company mentioned in the report
as of the last day of the month preceding the publication of the research report; (c) do not have any material conflict of interest at the time of
publication of the Report. The Analysts engaged in preparation of this Report:- (a) have not received any compensation from the subject
company in the past twelve months; (b) have not managed or co-managed public offering of securities for the subject company in the past
twelve months; (c)have not received any compensation for investment banking or merchant banking or brokerage services from the subject
company in the past twelve months; (d) have not received any compensation for products or services other than investment banking or
merchant banking or brokerage services from the subject company in the past twelve months; (e) has not received any compensation or
other benefits from the subject company or third party in connection with the Report; (f) has not served as an officer, director or employee of
the subject company; (g) is hot engaged in market making activity for the subject company.

M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the regulation of SEBI, the year 2014. The Regn No. INHI00001666 and research
analyst engaged in preparing reports is qualified as per the regulation’s provision.

Disclaimer:This research report has been published by M/s. Bonanza portfolio Ltd and is meant solely for use by the recipient and is not for
circulation. This document is for information purposes only and information |/ opinions / views are not meant to serve as a professional
investment guide for the readers. Reasonable care has been taken to ensure that information given at the time believed to be fair and correct
and opinions based thereupon are reasonable, due to the nature of research it cannot be warranted or represented that it is accurate or
complete and it should not be relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored
and brought to the attention of the sender. Preparation of this research report does not constitute a personal recommendation or take into
account the particular investment objectives, financial situations, or needs of individual clients. Past performance is not a guide for future
performance. This Report has been prepared on the basis of publicly available information, internally developed data and other sources
believed by Bonanza portfolio Ltd to be reliable. This report should not be taken as the only base for any market transaction; however this data
is representation of one of the support document among other market risk criterion. The market participant can have an idea of risk involved
to use this information as the only source for any market related activity. The distribution of this report in definite jurisdictions may be
restricted by law, and persons in whose custody this report comes, should observe, any such restrictions. The revelation of interest statements
integrated in this analysis are provided exclusively to improve & enhance the transparency and should not be treated as endorsement of the
views expressed in the analysis. The price and value of the investments referred to in this report and the income from them may go down as
well as up. Bonanza portfolio Ltd or its directors, employees, dffiliates or representatives do not assume any responsibility for, or warrant the
accuracy, completeness, adequacy and reliability of such information / opinions / views. While due care has been taken to ensure that the
disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of M/s. Bonanza portfolio
Ltd shall be liable. Research report may differ between M/s. Bonanza portfolio Ltd RAs and other companies on account of differences in,
personal judgment and difference in time horizons for which recommendations are made. Research entity has not been engaged in market
making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company.
Research analyst have not received any compensation/benefits from the Subject Company or third party in connection with the research
report.

M/s. Bonanza Portfolio Ltd at Bonanza House, Plot No. M-2, Cama Industrial Estate. Walbhat Road, Goregaon (E) Mumbai — 400063

Web site: https://www.bonanzaonline.com
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